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TIS HIGHNESS’ GOVERNMENT, JAMMU & KASHMIR. 

Praja Sabha Secretariat 
Regulation No. V of 1996. 

A Regulation to define the law relating to partnership. 

\A hereas it is expedient to define the law relating to part¬ 
nership, it is hereby enacted as follows :— 


CHAPTER I 
Preliminary. 


1. (1) This Regulation may be called the Jammu and 
Short title, extent and Kashmir State Partnership Regulation, 1996. 

I ommen cement. o i • 

(2) It extends to the whole of Jammu and Kashmir State. 

(3) It shall come into force on and from such date as the Govern- 
nent by notification in the Government Gazette, prescribes in 
his behalf, except section 69 which shall come into force two 
rears after such date. 

2. In this Regulation, unless there is anything repugnant in 

Definitiona. the Subject or context, 


he ‘ ^ ‘ ^ omission by all 

r- partner or agent of the firm which ^ivpq 

by or against the firm ; ® 

sssion j *''^'5' trade, occupation and pro- 

bi» Re^hSnT'’’*'*’ P^“"bed by rales made under 

lerein man^any'’prrran''who'?s^*'*f*'°" *°* partner 

Id H f '’’ used but not de'ane”'in thV"^ ' 

Id defined in thp ^ r> m this Regulation. 

'oaning assigned to them in thf^etlSn.*®''’ 

^ Of Regulation JX of with thp as they are inconsistent 

h‘ b ‘bo express provisions of this Reaula- 
tion, shall continue to apply to firms. ® * 








( 2 ) 


CHAPTER II. 


The Nature of Partnership. 


4. 


Partnership” is the relation between persons who have 

agreed to share the profits of a business 
cirried on by all or any ot them acting for 

and “firm nam©’^- all. 


irm name * all v 

Persons who have entered i"!® 

ate called individually "partners” and collectively a firm ^ and 

4 4 


carried on is called the 


by contract between th 




the name under which their business is 
“firm^ name^. partnership arises from contract and not 

Partaorship not created frOm StatUS 

mn;,rticular the members of a Hindu undivided family 

carrying on a^’fannly b;siness - -h er a Budhist- 
...IfA rarrvinff on busincss as such are not partners - 

6 . in - 1 -tnlnln^h^ther a | o- o ^ 

•xistence of partnership. Uv all relevant facts taken 

relation between the parties, as shown by a 

together. The sharing of profits or of grass returns 

arising from property by P«f such persons partners, 

in that property does "®‘® J ^ f persofof a share of the 

profits of a hn®in®ss, o f^.^^ P^J ^ business, 

does nit offl Lke him a partner with the persons carrying 

‘tidt&r, the -f ''o” “> 

{a) by a lender of money to persons eng t, 

T/aS or agent - 

\i) by a previous ojer»pm^tj>wnerof^ ft 

“forlSrit mak*e**e receive! a partner with the persons 
carrying on the business. _ 

partnewbip at will. ship or foi the determmatio 

nership the parlnership is another person io 

8 . A person may^becnmj „„dertakings. 

PwrtlouUi partnerihip- 


\ 


< 


I 




•X 






CHAPTER III. 


k 




Relations of Partners to one another. 


9. 


Partners are bound to carry on the business of the firm 
General duties of partners. greatest common advantage to be 

just and faithful to each oth6r and fn rpn#^ja»» 
trae accounts and full information of all things affectinn the firm 

to any partner or his legal representative. ® ® the firm 

10. Every partner shall indemnify the firm for any loss 

03S caused by fraud.^ jr^Ud in the COnduct of 

II O L. ^he business of the firm. 

i. (1) Subject to the provisions of this Regulation 

and duties of partners by _ r- „ ^ ^ UUtieS Of the partners of 

oontraot between the part- betwTpndetermined by Contract 
be express or may be implied by rcours'e'of’la'linV^"^"^'^^ 

of dealing. ^ ""ay be implied by a course 

(2) Notwithstandihg anything container! in a 
in the ConLcf^R^u'fato 


carry on 
partner. 


22 . 

The conduct of the busi- 

ness. 


trsif*fQ ^ 5 lQ7^j Such Con* 

any business other-thaif ?hat of r 

i^Tnan that of the firm while he is a 


Subject to contract between the partners 

of the businlss^; Partner has a right to take part in the conduct 
in the fndurt'^®;,atteud diligently to his duties 

with the bnsmei m^rbe dect'did*bconnected 

and every partner shall ha« tht riidft ‘he partner s 

decided, but no chanfp ° express his opinion before 

‘he business without the consenfof”iuhe ‘he nature 

P ct and eopy any of the books of !he 

n ject to contract between the partners 


ab?r“‘"'“ 


right and Jj. 



( 4 ) 

(A where a partner is entitled to interest on the ^ 

.cribedU him such interest ^ 

‘fl\Cc O'the " of capital he has agreed 
rsnbsctibe. UEntitled m interest thereon at the rate of s.a per 

“"‘•'’TelT'firm shall indemnify a partner in respect of pay¬ 
ments made pfope^ conduct of the business, and 

(«i in doing L dine by a person of 

", in 'rown c’ase. under similar circumstances ; 
(/) a partner shall '"^"‘'ju^^of’the busS'of the firm. 

- and interests 

into the stock of the and in the course of the 

business of the firm, and include « property and rights 

Unless the contory intention api m the 

and interests m proj^rty ^cquir 

firm are deemed to it^en the partners, the proP«'y 

15. Subject to contract betw^l P^^^ 

petiVoUw"*™*''"partners exclusively for the purposes o 


The property oi 


business. 


16 . 


Subject to contract between the partners 


s^ . ,„„ptofit for himself from any 
transaction of he t.™ he shall account 

p"Jpuy " to 'on any business of the samo nrtum 

(6) it a partner ^ he shall account for 

as and competing with that o ^ busincs^ 

pay to the fifna all ^ ntract between the partners 

\a, Where a Chang, occurs jn^h fhe '’“‘"'"is 

" tJLlytroru!e“» continue. 

«lu x"“ =.•! 'S 

.,*.''.•1 VS”, .“.d term, the mutual tights 
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partners remain the same as they were before the expiry, so far as 

they may be consistent with the incidents of partnership at wiJJ • 
and ’ 

(c) Where a firm constituted to carry out one or more 

Where additional under- adventures or undertakings carr es out ether 
takings are carried out. advcnturcs ot Undertakings the mutual rights 

and duties of the partners in respect of the other adventures or 

undertakings are the same as those in respect of the original adven¬ 
tures or undertakings. ® 


CHAPTER IV. 

Relation of partners to third parties. 

18. Snbj-c. to the provisions of this Regulation, a partner is 

LttiS'oHhe fir^ 

19. (1) Subject to the provisions of section 22, th“ act of a 

Implied author tyo/part partner which is done 

the firm, binds'thTfirm”^^ business of the kind clrned oVby 
section is called his°‘‘?nfpi?e'!f authority”.''* 

contrary, the implied a'uthmfty''of "a Mrtner dews'" f 
to— ^ ® P^ftner does not empower him 

toarhitrttio^'”'*"‘^‘^‘’“‘"^®'®‘‘"^ ‘•»® -business of the firm 

own name."^" ^ behalf of the firm in his 

claim by ter"* " or portion of a 

(d) withdraw a suit or proceeding fded on behalf of the 

(s, admit any liabdity in a suit or proceeding against the 

S Sfer'i^'teblVp'’tey b"lo*^^ 

m-rs. eSen'2Tr\eter rteL" i!?* 

Notwithsfc.nH ■ "‘y Of “y partner. npiieaaufho- 

-- on hehalf'-lfZ ^by 


firm. 




Mode of doing act to 


authority binds the firm, unless the person with whom he is dealing 
knows of the restrictio n or does not know or believe that partner 

^ 21 ^ A partner has authority, in an emergency, to do all such 

in acts for the purpose of protecting the firm 

an^em^rgency! from loss as would be done by a person of 

ordinary prudence, in his own case, acting under similar circums- 

funcp*? and such acts bind the firm. 

22 In order to bind a (irm, an act or instrument done or 

executed by a partner or other person oti 

btad firm. behalf of the firm shall be done or pecukd 

in the firm name, or in any other manner expressing or implying 

^"g^^^Tn^adm^ission or representation made by a 

. K cerning the affairs of the firm is evidence 

a paHnen against the firm, if it is made in the ordinary 

course^f ^ partner who habitually acts m the 

24. tNoucc F relating to the 

affairs of the firm operates as note 

firm, except in the case of a fraud on the firm committe 

with the consent of that partner. 

0 ^ Every partner is liable, jointly with all tne 

2 • ^ partners and also severally, for all acts of the 

m. firm done while he is a partner. 

Where, by the wrongful act or omission business 

of a firm, or with the authori^ of his part- 

ners lessor injury is caused to any third 
ners), fhprefor to the 


to the 
by or 

other 


Liability of a partner for 
acts of tbo firm. 

26. 


Liability of the firm for 
wrongful acts of a part- 

iiec. 


receives 


pjrty. or any penalty is incurred, the firm is liable therefor 
same extent as the partner _ 

liability of firm for mis- 

fix P».-^ Wies"i/ or 

money or property Vusin^ receives ’ money or 

property from a third p_y, -g custody of the 

firm, the firm IS liable to make g d th • 

Tondte Uself. or knovringly 

- ■ oaXec* In'that firm to any 

partner in a fit’”', is ® any such representation 8^^®" 
S^dU to te C wteler the l^rson representing himself 


28. 
Holding out. 


( 7 ) 




or represented to be a partner does or does not know that the 
representation has reached the person so giving credit. 

(2) Where after a partner’s death the business is continued 
in the old firm name, the continued use of that name or of the 
deceased partner’s name as a part thereof shall not of itself 
make his legal representative or his estate liable for any act of the 
firm done after his death. 

29. (1) A transfer by a partner of his interest in the firm, 

Rights of transferee of either absolute or by mortgage, or by the 

a partner’s interest. creation by him of a charge on such interest, 

does not entitle the transferee, during the continuance of the firm, 
to interfere in the conduct of the business, or to require accounts, 
or to inspect the books of the firm, but entitles the transferee only 
to receive the share of profits of the transferring partner, and the 

transferee shall accept the account of profits agreed to by the 
partners. 


(2) If the firm is dissolved or if the transferring partner 

ceases to be a partner, the transferee is entitled as against the 

remaining partners to receive the share of the assets of the firm to 

which the transferring partner is entitled, and for the purpose of 

ascertaining that share, to an account as from the date of the 
dissolution. 


30. (1) A person who is a minor according to the law to which 

befeJrof^JrrtoethiV'® ^ P^^^tner in a firm, 

,, with the consent of all the partners for 

1Suih®m^n "‘t’’ ‘h® benefits of partnership, 

of the profits oMhe fto such share of the property and 

hare access to and inspect and copy any of the accounts of the 


(3) Such minor’s share is liable for the acts of the fir™ k. 

the nomor IS not personally liable for any such act ’ “ 

Sn rererinv <>^ Ptofhs of the 

far as possible in ac^dance »th 2 , "-“de a 

Provided tharaTthe mrtolr i" section 48: 

entitled to dissolve the firm u^on ‘°S®‘her or any partnei 

elect in such suit to dissoire the fi™*‘“ i°.kpartners maj 
shall proceed with the suit as one for ’ d*? i the Conr 

or of his obtaining knowledge that Ha r !i u ® attaining majorit 
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give public notice that he has elected to become or that he has 
elected not to become a partner in the firm, and such notice 

shall determine his position as regards the firm 

Provided that, if he fails to give such notice, he shall become 

a partner in the firm on the expiry of the sa^d six months. 

(6) Where any person has been admitted as a iiiinor to the 

benefits of partnership in a firm, the burden of proving the fact 
that such person had no knowledge *of such admission until a 
particular date after the expiry of six months of his attaining 
maiority shall lie on the person asserting that fact. 

(71 Where such person becomes a partner 

L) his rights and liabilities as a minor continue up to the 

d ite on which he becomes a partner, but he also becomes 
oersonally liable to third parties for all acts of the firm done since 

he was admitted to the benefits of partnership and 

(b) his share in the property and profits of the firm shall 

be the share to which he was entitled as a m.nor 


of a 
^ives public 


2 snare to wnicn iic vy« --- 

(81 Where such person elects not to become a pa ner, 

la\ his rights and liablities shsll connnue o o those 
minor under this section up to the date on which he 

(hi his share shall not be liable for any acts of the firm 

rinnp after the date of i he notice, and u 

c) he shall be entitled to sue the 
the pro^rty and prolits in accordance w.A ™b-sect^ (4 • 

(9) Nothing in sub-section (7) and 18; snau 

provisions of section 28» 


CHAPTER V. 


of 


Incoming and Outgoing Partners. 
lubiect to contract between the partners and to the 

' orovisions of section 30, no person shaU be 
‘ *^inttoduced as a partner into a firm without 

par Slier. . . 4. 

the consent of all of’ section 30, a person who is 

(2) subject to the prov^.^ “nXreby Income lUble 

introduced as a ^tn«m^ ajrm ^ 

for any act of the fir _ ^ partner may retire 

Retir«ni®nt of a 

partner. 


31. ( 

Introduction 
partner 


partners, or 




the 
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(c) where the partnership is at will, by giving notice in 
writing to all the other partners of his intention to retire. 

(2) A retiring partner may be discharged from any liability 

to any third party for acts of the firm done before his retirement 
by an agreement made by him with such third party and the part¬ 
ners of the reconstituted firm, and such agreement may be implied 
by a course of dealing between such third party and^the 
reconstituted firm after be had knowledge of the retirement, 
u U) Notwithstanding the retirement of a partner from a firm 

continue to be liable as partners to third 

parties for any act done by any of them which would have been 

fs\“en of the rc”imme“t P-^ic notice 

mho a retired partner is not liable to any third mrtv 

^ Ml LT'“' linowing that he was a partne? ^ 

partner or by any partner of the recoLbtTted f7m ^ 

33. (1) A partner may not be expelled from a firm by any 

“f‘■'f Piftncrs, save in the exercis^ 
between the partners. ^ power conferred by contract 

(2) The provisions of sub-sectinn ^9\ f'i\ j /a. r 

32 shall apply to an expelled partner as^if 
partner. f^iLner as it tie were a retired 

Jl, "I Kr. r i ™ ss-r 

■“S' K “ “*■ 

not dissolved by the adjuSion ofa'^nrt the firm is 

estate of. a partner so adjudicated is insolvent, the 

firm and the firm is not liable for anv 

^^ 3 ^ order of adjudicftio!?^ ^solvent, done 

35. Where under a contract f • 

estate of a decked partner sno^I‘r’ ^ 

(1) An outgobg partner ma"c^®on ®a h" 
u," . P®‘'”g with that “m- 

cnmn«M..„ u .. ry on advcrtisc 


Expulsion of a partner. 


Liability of estate of 
deceased partner, 

36, 


competing business. 


suck k he may 

euch business, but, subject to 


(«), - tbe flr^r^f ‘O -rr;:V“‘i:y 

-P-sentbimself ai carrying on the businea 


/ \ ■ ——wAAiv-iaS of the 

(c) solicit the cuctfrkm 

firm before he ceased to be a “fealing with the 


( 10 ) 

( 2 '\ A partner may make an agreement with his partners that 
' ' ^ cn ceasing to be a partner he will not carry 

Acreementg in restraint cn any businCSS Similar tO that of the fiy*^ 

of trad©. within a specified period or within specified 

local limits; and notwithstanding anything contained in Section 27 
cf the Contract Regulation, 1977, such agreement shall be valid 

if the restrictions imposed are reasonable. otherwise 

37 Where any member of a firm has died or 

/ ceased to be a partner, and the surviving or 
Right of outgoing part. ^ Dartners carry on the business ol 

Bbare subsequent piofits. firm With the property of 

•t-u 4- or,^» final cettlement of accounts as between them and the 
without any final v.euiem absence of a contract 

optionof himself or b s represemai ^ ^ attributable to 

made since he ceased ^ ri nf the firm or to interest at the 

the use of his share of the properly ^^he f t 

rate of six per cent, per annum cn the amount ot ni. 

property of the firm. between the partners an 

^ Provided that where by ‘^^^t^act between^^ 

option is given to and that option is duly 

interest of a deceased or partner, or the outgoing 

exercised, the estate mav be is not entitled to any 

partner or his estate, as the m y , , _ . assuming to 

act in exercise of the f^^der the 

foregoLg provisions of this ^ third 

38. A in respict of the transactions of a firm^ 

Revocation oi oontii'uing jjj the absence of -tions 

from the date ot any change 

CHAPTER VI. 

Dissolution of a FirM; 

39 . The d issrdutmn ojf ‘Sution thf^™’’- 

uiHHolutionofa firm. consent of all the 

40. A firm "^^iJrl^ln^accordanoe with a contract 

between the 

OompulBory di*^^^** 


( 11 ) 




1^3^ t]l6 3.djUdlCcltj vrxA C411 ^0.4 1X1^10 KJL %Jl d.ii iXlC 

partners but one as insolvent, or 

(b) by happening of any event which makes it unlawful for 
the business of the firm to be carried on or for the partners to 
carry it on in partnership ; 

Provided that, where more than one separate adventure or 
undertaking is carried on by the firm, the illegality of one or more 
shall not of itself cause the dissolution of the firm in respect of its 
lawful adventures and undertakings. 

42. Subject to contract between the 
*I-P' ners a firm is dissolved— 

ponmi; of certain oontin- 
genciep. 

(a) if constituted for a fixed term, by the expiry of that 

term. ^ ^ 

{b) if constituted to carry out one or more adventures 
underlakings, by the completion thereof ; 

(^i) by the death of a partner ; and 

(d) by the adjudication of a partner as an insolvent 

43. (1) Where the partnership is at will, the firm may 

t/, .K giving notice m 

tion to dUsolve the lirT ^ ° his inten- 

(2) The firm is dissolved as from the date mentioned in 
notice as the date of dissolution or. if no date is sn 3 

from the date of the communication of the notice. *o"ed, as 

44. At the suit of a partner, the court may dissolve a 

namely "- "" 

th^t 8, p8rtn6r, has beconiB of nnQni'ifnj^ • j 

case the smt may be brought as well by the nexT* fHend” 

partner whohas become of unsound mind K ^ ^ 

. (b) that a partner, other than Th e pLtne?"^ ' 

guilty of conduct whiTh is*^Tikely^ to affLt*^^*^^”® d''® 

bSr regard LingfX 


part- 


or 


be 

in 


Dissolution by the Cour^ 


persistently ctmm’its bSith'rf aCTeeitenf^ **>fally or 

otherwue so conducts himif? in maS‘'“l^' busine^T^, 

A; s-“ 


solution. 
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party or has allowed his share to be charged under the provisions 
of Rule 49 of Order XXI of the First Schedule to the Code of 
Civil Procedure, 1977, or has allowed it to be sold in the recovery 
of arrears of land-revenue or of any dues recoverable as arrears of 

land -revenue due by the partner ; ... 

(A that the business of the firm cannot be carried on save 

at a loss; or _ , ^ j „ -i. ui 

(g) on any other ground which renders it just and equitable 

that the firm should be dissolved.' 

45. (1) Notwithstanding the dissolution ot a iirm, me 

DSLitncrs continue to be liable a,s such to third 

p.rtSS'Xn'/'.fif dl parties for any act done by any of them 

yyhich would have been an act of the firm if 

done before th;^ dissolution until public notice is given of the 

that the estate of a partner who dies, or who is 

adiudicated an insolvent, or ot a partner who, not having been 
Uniwn to the person dealing with the firm to be a paitner, retires 
lom"he firmfis not liable under this section for acts done after 

the date on which he ceases to be a . . 

(2; Notices under sub-section (11 may be given ny any 

On the dissolution of a firm every partner ot his repre. 

sentative is entitled, as against all the other 

Right of partners to have ^ representatives to have tihg 

disBoh.tion. property of the firm applied m «t 

the debts and ^ J? r their representatives according 

distributed among the partners or meir r p 

to their rights. . authority of each 

47. After the firm and the other 

tf S5 Ltual rights o^ga-Ao- °f tte 

winding up. continue not withstanaing rnc 

llpleTe W«s^o“<S'legu"‘^^^ 


after dissolution, the 


not affect the liability of any person 

Mode of BotUemettt of . mrtners, be observed : 

MOOunt batt^een- t«vrt- ttlC panuc , , . , 

(«) Lossea, indnding deficiencie. of capital,, shall be pa. 

J . s 8 • * 


( 13 ) 

first out of profits, next out of capital, and, lastly, if necessary, by 
the partners individually in the proportions in which they were 
entitled to share profits. 

(&) The assets of the firm, including any sums contributed 
by the partners to make up deficiencies of capital, shall be applied 
in the following manner and order;— 

(i) in paying the debts of the firm to third parties ; 

( it) in paying to each partner rateably what is due to him 
from the firm for advances as distinguished from capital, 

(tit) in paying to each partner rateably what is due to him 
on amount of capital; and 

{iv) the residue, if any, shall be divided among the partners 

in the proportions in which they were entitled to share profits 
49. Where there are joint debts due from the firm, and also 

Payment of firm debts Separate debts due from anv nartriAr 

firef • property of the firm shall Le applied in the 

first instance m payment of the debts of the firm, and if there is 

oavmen? ^ share of each partner shall be'applied in 

debts of the firm. ^ ^ payment of the 

*.0. Subject to contract between the partners the provisions 

(«) Of section 16 shall apply To 

the representatives of a^^dLe^id^ Dartner'^’''^"f 

firm is dissolved on account after the 

itsaffairshave beencompletejy wound up . and befora 

bought r g^^dwm "P-'e tentative has 

affect his right to 

d^ssoTvPd‘L °L“ term, and the f^m i° 


Sissorved be ore® the i* 

otherwise than by the death of a car ni? h “n ‘hat term 

reasonable, regard bein.r h”d to the “ may be 

a partner and to the length of ^ime rf ”® he berame 

unless— m “me during which he was a parted 

f n\ fU a ^ .*_ 1 .. - > 


(?) Z dSoS is ”®pu«uan«“’f'''' “ieconduot. or 


Where a 

£& partnership 

9f ouarepr^s^ntatiou. 


contract creating’ it- 

enUtled to rescind is. with^Jf 
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any other right, entitled— . , , , . 

(a) to a Hen on, or a right of retention of, the surplus or the 

assets of the firm remaining after the debts of the firm have been 
paid, for any sum paid by him for the purchase of a share in the 

firm and for any capital contributed by him, 

(b) to rank as a creditor of the 
any payment made by him towards 

and 


the 


firm in respect of 
debts of the firm ; 


(c) to be indemnified by the partner or partners guilty 
of the fraud or misrepresentation against all the debts of the 

f'rms. 


Right to restrain from 
use of firm name or firm 
property. 




S3. After a firm is dissolved, every partner or his representa¬ 
tive may, in the absence of a contract bet¬ 
ween the partners to the contrary, restrain 
property. any Other partner or his representative from 

carrying on a similar business in the firm name or from using any 
of rhe property of the firm for his own benefit, until the affairs o 

fVip firm have been completely wound up : . 4 .- ^ 

Provided that where any partner or his representativ s 

bought the good-will of the firm, nothing in this section shall 

”oHn anticipation of the f solution 

^ \ • r«^traint of the firm, make an agreement that some or 

all of them will not cajrry on a business 
• -1 , that of the firm within a specified period or witnin 

/lineal limits • and notwithstanding anything contained in 
^ctll" Regulation 1977 , such agreement shall 

be valid if the mT firm after dissointmn, 

sAoi 8»oi»s> partners, be included in the assets, 

and it may be sold either separately or along with otner p v / 

of the firm. -oodwill of a firm is sold after dissolution, 

1“«3;;“ .r-™- “““ “■ ■“ 

buycri he m^-y 

” pr^^VtTiS ’ as carrying on the business of the 

°'(c) solicit the custom of persons who were dealing with the 
firm before its dissolution. . , .goodwill of a 

(3) ^ny rj^iiifrutr^ment wUh fhe buyer t^^ 

ta •-«*“» Joh’pa'ti® husmesi 




( 15 ) 




similar to that of the firm within a specified period or within 
specified local limits, and, notwithstanding anything contained in 
section 27 of the Contract Kegulation, l977, such agreement shall 
be valid if the restrictions imposed are reasonable. 


CHAPTER Vli. 

Registration of Firms. 

56. The Government may, by notification in the Govem- 

Power to exempt from Hient Gazette, direct that the orovision*; 

•far- ‘his Chap,er shall not applyT any 

the notification °“‘> >ny part thereof spec.f.cd .n 

57. (1) The Government may appoint Registrars of Firms 

si-tr*"-'" « 'P",.'h"P“‘P°seof this Kegulation, and m?y 

exerci^ their powers and7erform?heKdS^ which they shall 

with.i1h!m^.^:fof4tion public servant 

58. (1) The Rem^r,i-.^n < Code. 

^®f iug b”p”st^or deUve% “to^the 

ment in the prescribed ‘o he situated. I state 

fee, Stating- accompanied by the prescribed 

the firm name, 

. (c/ the nimra ©"f any°XM‘’i!ac ‘he firm, 

business, ^ Plucvs where the firm carries on 

(d) the date when ^ 

, M the names in [un “’® 

partners, and “"d permanent addresses of the 

Th^Utemt?“hX‘lnedh n 

agen^ sp^^ly J 3 ®, ‘lis betu.' hy their 
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Regiatratio 


when the Jammu and Kashmir Government signifies its consent to 
the use of such words as part of the fitm name by order in writing. 
•iQ When the Registrar is satisfied that the provisions of 

section 58 have been duly complied with, he 
shall record an entry of the statement in a 

register called the Register of firm, and shall file the statement. 
fO (1) ^^hen an alteration is made in the firm name or 

’ in the vocation of the principal place of 

busiuess of 3 registered firm, a statement 
pal place of business. m9y be sent to the Registrar accompanied 
bv the prescribed fee, specifying the alteration, and singed and 

verified in the manner required under^section 53. 

(21 When the Registrar is satisfied that the provisions of sub- 

rtinn il) have been duly complied with, he shall amend the 

Tntrv re ating lo the firm in the Register of Firm, in accordance 

with the Statfment, and shall file it along w.th the statement 

relating to the firm filed under section 59. 

fif When a registered firm discontinues business at any 

^ ’ not being its principil 


Noting of closing and 


..npniria of branches. place, SUCh plaCC - ’ ^ ' J • t; 

place of business, any partner^ ageM o^e 
mation thereof to the K g ’ ^Up m the Register of 

Fi“d shall Rle'te int.mltion along with the statement relat- 
ing to. the firm filed under registe’'ed firm alters his name 

•“•““3 Z\t r S. 5 K“ £ 


constitution of a 

continuing 


Nofciug changes m 

names and addresses of 

^ rptri^tprod firm any incoming, 

Recording of changoii in partner, and when a register 

{irm is df of any such partner or person 

Registrar shall “"^e a Record „ot.^ 

*\2) When a minor ^ ,i,m attains^majonty 

n.oor<iing oi wiiiwir.w.i ^ elccts to become or not to . 

and the urm. « 

W and the Registrar 
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in 


the manner provided in sub¬ 


shall deal with the notice 
section (1). 

64. (1) The Registrar shall have power at 


ReotificatioQ of 

takes. 


mis- 


»Lrcir biidii iicLvti ^uvvci txL a.11 times to 
rectify any mistakes in order to bring the 
entry in the Register of Firms relating to any 
firm into conformity with the documents relating to that firm 
filed under this Chapter. 

(2) On application made by all the parties who have signed 
any document relating to a firm filed under this Chapter, the 
Registrar may rectify any mistake in such document or in the 
record or note thereof made in the Register of Firms. 

65. A Court deciding any matter relating to a registered 
Amendment of Register firm may direct that the Registrar 5?ha11 

o . r amendment in the entry in the 

Register of Firms relating to such fir.m which is consequential 
cordin^fy the Registrar shall amend the entry ac- 

66. (l)The Register of Firms shall be opened to inspection 

°° payment of such fee as may 

. . ' be .prescribe.!. 

Chanter choif ifintimations filed under this 

6/. The Registrar shall on application furnish to any person 

on payment of such fee as may be prescribed 

entry or portion thereonnke'legSer “7 

• ( ) Any s^teinent, intimation or notice recorded or 

noted m the Register of Firms shall as 

behalf such statement^inHmt?^ porson by whom or on whose 

elusive pr^f of anX ‘"hernred 

Regi^r of S maT'g'e tjSr - the 

registration of such firm and of ^ of the 

.ntimation or notice recorded or noted t'h" 

6S). (1) No suit to enforce a riuht arising f. 

.o.v.,u.r, ~nfe„ed by^this Reguratior.harbe'^'^stT 

partner in firm aga“ns^the f°" “"X 

firm „ ... if!. “"less the 


Grant of copieg. 


Rules of Evidence, 


Effect of 
attioii. 


S scerea and the persons suing ar. 
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or have been shown in the Register of Firms as partners in the 
firm. 

(3) The provisions of sub-sections (1) and (2) shall apply also 
to a claim of set-off or other proceeding to enforce'a right arising 
from a contract, but shall not affect — 

(а) the enforcement of any right to sue for the dissolution 
of a firm or for accounts of a dissolved firm, or any right or 
power to realize the property of a dissolved firm, or 

(б) the powers of an official assignee or receiver or Court 
under the law of insolvency, to realize the property of an insol¬ 


vent partner. 

(4) This section shall not apply— 

(a) to firms or to partners in firms which have no place 
of business in the State, or whose places of business in the State 
are situated in areas to which, by notification under section 55 of 

this Chapter does not apply, or 

{b) to any suit or claim of set off not exceeding Rs. 200 

in value which is not of a kind specified in the second schedule 
to the Small Cause Court Regulation of 1968, or to any proceed¬ 
ing in execution or other proceeding incidental to or arising from 

any such suit or claim. 

70. Any person who signs any statement, amending state- 

Penaity for furnishing Hient notice or intimation under this Chapter 
false particulars. containing any particular, which he knows 

to be false or does not believe to be true, or containing parti¬ 
culars which he knows to be incomplete or does not believe to 
be complete, shall be punishable with imprisonment which may 

extend to three months, or with fine or with both. 

71 (11 The Government may make rules prescribing the 

fee which shall accompany documents sent 
Power to make to the Registrar of Firms, or which shall be 

mvable for the inspection of documents in the custody of the 
Registrar of the Firms, or for copies from the Register of Firms: 
Provided that such fee shall not exceed the maximum fees 

specified in Schedule I. 

(21 The Government - may make rules 

la) prescribing the form of statement submitted under 

section 58 and of the verification thereof; 

(61’requiring statements, intimations and notices under 

sections 60, 6^1, 62 and 63 to be in prescribed form, and prescr.b- 

the form of the Register Firms, 
mode in wLh entries relating to firms are to *>6 mad® there- 
in, and the mode in which such entries are to be amen 

made ‘herein procedure of the Registrar when dispute 


arise; 


I 
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Registrar^’ filing of documents received by the 

docume/ts;^*^^^^”*^*”^ conditions for the inspection of original 

(g^) regulating the grant of copies ; 
to registers and documents; 

the ReJL^^pZ/rJd of an index to 

(3)'AlfS"Sade3ertwfsSK^^^ be‘' V . 

condition of previous publication ^ ^ ‘° ‘>'® 


CHAPTER VIH. 


notice under t h i * 


Supplemental. 

.oS’P* „ 72. A public 

W Where it reS'to 1®™".- .' 

partner from a registered firm or to • ®'’ ^’'Pniaion of a 

firm, or to the election k?’ dissolution of a rpp-J.f^sr 

S f^ ^a<'S^n?ng”ma'^ (jecome a partner in a 

of Fhm^^ benefits of partnershln h admitted 

lmra“n"dt irts?' P“fe°to 

the district wherf til 1“"®'’"■“'“'af newspaper ci^T/'""’™‘ 

principal ^ace of bosi„es^;™d‘° has ito plafe Ir 

Gaaette U t”fe T’ P-Wication in the Gov 

xst,ususj,™- 

-■ ■ st5 “ “ '-"b 

Nothing in thi°R" 'f^of. «>e fourth 

4«iatL™ already 

dght tiH proceedin 

coffered respect of any such 

■* ^ J^eimlafi * or suffered kof..-.^®^ation. or 
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(d) any enactment relating to partnership not expressly 

"^n^ ™l?of ln»^ relating to partnership, or 

(/) any rule of law not inconsistent with this Regulation. 

PARTNERSHIP REGULATION. 

Schedule I. 

Maximum Fees. 


Document or act in respect of which 

the foe is payable. 


Maximum fee. 



Statement under section 5 
Statement under section 
Intimation under section 61 
Intimation under section 62 
Notice under section 63 

Application jder 

OTder sub-section (1) of section 66. 


• i f 




• 


Inspection of documents relating 
a firm under sub-section (2) 

section 66 


Three rupees. 

One rupee. 

One rupee. 

One rupee. 

One rupee. 

One rupee. 

Eight annas for inspecting 
one volume of the 
Register. 


to 

of 


I • * 


Eieht annas for the ins¬ 
pection of all docU" 

ments relating to one 

firm , 

f Four annas for each 

Conies from the Register of firms ... hundred words or part 

thereof. 


Schedule II. 

Bnacttnent Repealed. 

(See •eotioR 

3 

Short title. 

The Contract Regulation, 

1977 


4 


1 

Year. 

1977 


2 

No. 

IX 


Extent of repeal. 

Exceptions 2 and 3 to 

lection 27. . ^ 

The whole of Chap* 
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Certificate. 


The above Regulation was 
RashmiP Praja Sabha on 27th .Vlarch 
jteceived the assent of His Highness 
26th lune 1939. 


and 


passed by the Janinin 
19J9/i4th Chet 1995 
the Maharaja Bahadur 


and 


on 


June 

I2th Har 1996. 


(Sd.) HiRANAND RAINA, 

SECREtARV TO Government, 

* 

Ptajasahha Departmini. 
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